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INDEPENDENT AUDITOR'S REPORT

To the Members of Central Lions Seniors Association 

Qualified Opinion

We have audited the financial statements of Central Lions Seniors Association (the "Association"), which
comprise the statement of financial position as at December 31, 2020, and the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Association as at December 31, 2020, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Association derives revenue from fundraising and
donations the completeness of which is not susceptible to satisfactory audit verification.  Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Association.
Therefore, we were not able to determine whether any adjustments might be necessary to fundraising
and donations revenue, excess of revenues over expenses, and cash flows from operations for the year
ended December 31, 2020, current assets and net assets as at December 31, 2020. Our audit opinion on
the financial statements for the year ended December 31, 2019 was modified accordingly because of the
possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Association in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Association's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association's financial reporting
process.

(continues)
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Independent Auditor's Report to the Members of Central Lions Seniors Association  (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Association’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Association’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Association to cease to continue
as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

 
Chartered Professional Accountants

Edmonton, Alberta
April 21, 2021 



CENTRAL LIONS SENIORS ASSOCIATION

Statement of Financial Position

As at December 31, 2020
 

2020 2019

ASSETS

CURRENT
Cash and cash equivalents (Note 3) $ 473,676   $ 486,926
Accounts receivable 74,380   92,935
Goods and Services Tax receivable 1,234   1,607
Accrued interest 2,763   1,611
Prepaid expenses 4,094   3,303

$ 556,147 $ 586,382

LIABILITIES

CURRENT
Accounts payable and accrued liabilities $ 63,688   $ 11,690
Deferred contribution - operating (Note 4) 55,134   7,594

118,822 19,284

NET ASSETS
Unrestricted 87,325   217,098
Internally restricted (Note 5) 350,000   350,000

437,325 567,098

$ 556,147 $ 586,382

ON BEHALF OF THE BOARD:

_____________________________ Chair

_____________________________ Director
 
The accompanying notes are an integral part of the these financial statements
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CENTRAL LIONS SENIORS ASSOCIATION

Statement of Operations

For The Year Ended December 31, 2020

2020 2019

REVENUE
Canada emergency wage subsidy $ 101,216  $ -  

Programs 67,813  344,138  

Casino 29,792  36,369  

Grants 28,164  -  

Membership fees 12,419  76,329  

Fundraising and donations 12,009  24,794  

Interest 5,698  8,064  

257,111 489,694

EXPENSES
Salaries and benefits 262,904  226,538  

Program instructors 50,665  153,760  

Facility 20,000  -  

Office 19,843  6,910  

Fitness centre 9,593  32,850  

Professional fees 7,375  7,504  

Communications 6,116  6,601  

Special events 4,543  10,073  

Insurance 3,410  3,548  

Bank and credit card charges 2,405  639  

Volunteer recognition 30  4,657  

386,884 453,080

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES $ (129,773) $ 36,614

 
The accompanying notes are an integral part of the these financial statements
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CENTRAL LIONS SENIORS ASSOCIATION

Statement of Changes in Net Assets

For The Year Ended December 31, 2020

Unrestricted
Internally
Restricted 2020 2019

NET ASSETS - BEGINNING OF YEAR $ 217,098 $ 350,000 $ 567,098 $ 530,484
Excess (deficiency) of revenue over

expenses (129,773) - (129,773) 36,614
   

NET ASSETS - END OF YEAR $ 87,325 $ 350,000 $ 437,325 $ 567,098
    

 
The accompanying notes are an integral part of the these financial statements
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CENTRAL LIONS SENIORS ASSOCIATION

Statement of Cash Flows

For The Year Ended December 31, 2020

2020 2019

OPERATING ACTIVITIES
 Excess of revenue over expenses $ (129,773) $ 36,614

 Changes in non-cash working capital:  
 Accounts receivable 18,555   28,381
 Accrued interest (1,152)  875
 Goods and Services Tax receivable 373   (947)
 Prepaid expenses (791)  (292)
 Accounts payable and accrued liabilities 51,998   (16,020)
 Deferred contribution - operating 47,540   (37,021)

116,523 (25,024)

INCREASE (DECREASE) IN CASH FLOW (13,250) 11,590

Cash and cash equivalents - beginning of year 486,926 475,336

CASH AND CASH EQUIVALENTS - END OF YEAR (Note 3) $ 473,676 $ 486,926

 
The accompanying notes are an integral part of the these financial statements
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CENTRAL LIONS SENIORS ASSOCIATION

Notes to Financial Statements

Year Ended December 31, 2020

1. PURPOSE OF THE ASSOCIATION    

The Association is a not-for-profit organization and is incorporated under The Societies Act of the
Province of Alberta.  The Association, through programs and services, encourages, promotes and
provides opportunities for recreation, education and socializing to improve and enhance the well-
being of persons 55 years of age and over.   

The Association is a charitable organization registered under the Income Tax Act (Canada) and, as
such, is exempt from income taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES         

Basis of presentation 

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations.

Revenue Recognition 

The Association follows the deferral method of accounting for contributions, which include donations,
casino funds and government grants. Restricted contributions are recognized as revenue during the
year in which the related expenses are incurred.  Unrestricted contributions are recognized as
revenue when received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred.  Unrestricted investment income is recognized as revenue when earned.

Investment income is recognized as revenue when earned.

Program registration fees are recognized as revenue when the programs to which they relate are
held.

Membership fees and Club fees are recognized as revenue when earned.

Cash and Cash Equivalents  

Cash and cash equivalents include cash on hand, operating bank accounts and guaranteed
investment certificates.  All amounts are readily convertible into known amounts of cash and are
subject to an insignificant change in value. The guaranteed investment certificates are held for the
purpose of meeting short-term cash commitments rather than for investing.

Tangible Capital Assets  

Tangible capital assets are recorded as expenses in the year they are acquired.

Contributed services

The Association is dependent on the voluntary services of many individuals.  The value of these
donated services is not recognized in the financial statements due to the difficulty of determining their
fair value.

(continues)
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CENTRAL LIONS SENIORS ASSOCIATION

Notes to Financial Statements

Year Ended December 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial Instruments 

Measurement of financial instruments

The Association initially measures its financial assets and financial liabilities at fair value and
subsequently measures all financial assets and financial liabilities at amortized cost. 

Financial assets measured at amortized cost include cash and cash equivalents, accounts receivable
and accrued interest.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

The Association has no financial assets measured at fair value.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment.
The amount of the write-down is recognized in the statement of operations. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount
of the reversal is recognized in the statement of operations.

Measurement Uncertainty 

The preparation of financial statements in accordance with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
recorded amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. All estimates are reviewed periodically and adjustments are made to the statement
of operations as appropriate in the year they become known.
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CENTRAL LIONS SENIORS ASSOCIATION

Notes to Financial Statements

Year Ended December 31, 2020

3. CASH AND CASH EQUIVALENTS           
Cash and cash equivalents include restricted funds of $55,134 (2019 - $7,594). These funds are
derived from the Association's casino operations and grants, that are restricted in their use, subject to
the terms and conditions of the Association's casino license and grant funding agreements.

 
Cash and cash equivalents include guaranteed investment certificates totaling $205,000 (2019 -
$266,415), bearing interest at rates ranging from 1.3% to 2.05%, maturing in 2021.

4. DEFERRED CONTRIBUTIONS - OPERATING        

Deferred contributions represent restricted operating funding received or receivable in the current
year for which the corresponding expenses have not yet been incurred.  Changes in the deferred
contributions balance are as follows:

2020 2019

Balance, Beginning of Year $ 7,594 $ 43,964

Add:
Casino funding received 59,584 -
Grant funding received 20,000 -

     Fees received 911 -

88,089 43,964

Less:
Casino expenses 29,792 36,370
Grant related expenses 3,163 -

32,955 36,370

Balance, End of Year $ 55,134 $ 7,594  

5. INTERNALLY RESTRICTED            

2020 2019

Building and renovation reserve $ 250,000   $ 250,000
Operations reserve 100,000   100,000

$ 350,000 $ 350,000

6. COMMITMENTS    

The Association has committed to lease a portion of Central Lions Senior Recreation Centre building
from the City of Edmonton under a licensing agreement that expires December 31, 2020.  The basic
annual licensing contribution to the City will be $40,000 over the length of the agreement. 
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CENTRAL LIONS SENIORS ASSOCIATION

Notes to Financial Statements

Year Ended December 31, 2020

7. FINANCIAL INSTRUMENTS      

It is management's opinion that the Association is not exposed to significant credit, liquidity, market,
currency, interest rate or other price risk through its financial instruments which include cash and
cash equivalents, accounts receivable, accrued interest and accounts payable and accrued liabilities. 

8. UNCERTAINTY DUE TO COVID-19    

On March 17, 2020, the Government of Alberta declared a public health emergency in response to
the COVID-19 pandemic.  The measures implemented to combat the spread of the virus have had an
impact on the Association, however, an estimate of the financial impact cannot be made at this time.

The Association is closely monitoring the recommendations from public health agencies and
government authorities while implementing its operational plan to reduce any adverse financial
impact and continue operations.
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